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Failure of Healthcare Reform by Beth Mintz
Introduction

· As early as the 1970’s the US healthcare system as been labeled as a system in crisis.

· Using Clinton Administration’s Health Security Act of 1993, Mintz is able to analyze its failure. Arguments have been made that it was lack of public dialogue or the fault of an anti-Health Security Act advertising campaign. 

· Mintz argues the business community has a significant role in the failure of Clinton’s healthcare reform.

1. What was big business’s interest in health care, including its role in the     formation of the reform proposal? 
2. What was big business’s role in the failure of the plan? 
3. What implications can we draw for the public policy formation process in general?
Big Business Interest in the Health Care Question

“Business corporations are unusually influential because the health of the American economy – and thus a standard of living of the people – is tied closely to the economic well-being of large corporation.” 

(Greenberg, Edward; Page, Benjamin. The Struggle for Democracy. Pearson Education, Inc. 2005)
· “Between 1970 and 1989, when measured in 1989 dollars, employer healthcare spending increased by 164%” (Mintz, 211)
· The health care task force developed and refined the details on the basis of input from over 1,000 different interest groups. 

· “The fundamentals of the idea were especially attractive to large employers and insurance companies because of its reliance on market forces, with a limited government role.” (Mintz, 212)
· “The Jackson Hole group” (Mintz, 212)
· When first introduced, the plans major goals had the formal support of most of the important business lobbies and health care coalitions. This looks like success, but it’s not!

Potential Winners, Potential Losers, and the Middle Ground 
(Telling a story)
· Managed competition

· Employer mandates

· Insurance premium caps, regional health alliances, and community ratings.
Business Withdrawal and the Cooper Plan

· Jim Cooper’s alternative health care bill, “Clinton-lite”
· Mintz argues, unlike most, that uncertainties resulted in the business’s rejection of the Clinton plan, not the “self-serving agenda of the powerful few.” (Mintz, 217)
The Larger Political Context

· Republican response to Clinton bill crucial, their “Contract with America”
· The attempt to appeal to “New Democrats”

· “If big business could not control the outcome, does its role in policy formation matter?” (Mintz, 219)
Legislative Failure, Market Success
· The irony, while congress argued over health care reform, private market forces were acting on their own to transform the system.
· “A market system that is implementing the fundamentals of a health-reform proposal that was officially defeated in the legislative arena.” (Mintz, 220)

Conclusion

· Back to the original question, what role do business’s play in policy?

· Even if big business is the participant in forming policy, they cannot control the larger debate

· Although it cannot shape the policy-negotiation process, its preference was the one implemented
· However, compared to the American public, big business came out on top.

