Overview of Selected Green Tax Bills Introduced in 

2001-2002 Legislative Sessions


I. Renewable Energy & Efficiency

a. Green pricing & sales tax exemption: This bill outlines the Governor’s initiative and would (1) enable green pricing, (2) require renewable portfolio standards, (3) remove the sales tax from renewable appliances, (4) allow for group net-metering up to 150kW, and (5)  allow alternative regulation (S.264/H.670). 
b. Renewable energy investment tax credit: This bill would provide a tax credit equal to 60 percent of the total investment in renewable energy systems for five years and a smaller percentage for five additional years (H.376; S.169).
c. Renewable energy production tax credit: This bill proposes to offer a tax credit of $0.02 per kilowatt-hour for energy generated by renewable energy sources (S.171).
d. Alternative fueled vehicles: This bill would exempt alternative fuel vehicles from the motor vehicle purchase and use tax until 2005 and provides low-interest or interest-free loans for infrastructure (H.151; S.127).
e. Sales tax exemption on appliances: This provision of the miscellaneous tax bill would expand the existing sales tax exemption for materials which are purchased for use in building off the grid electric systems or solar hot water heater systems to materials for on the grid system projects as well. (Miscellaneous Tax Bill)
f. Comprehensive tax benefits for renewables /efficiency: This bill provides the following: exemption from the sales tax for certain energy efficient and renewable energy appliances; a tax credit for investment in renewable energy systems used by farmers; sales tax exemption for alternative fueled vehicles (H.458)

II. Clean Water
a. Organic Agriculture Assistance: This bill would remove the sales tax exemption on pesticides and fertilizers used for non-agricultural purposes.  It would use the revenue to support farmers transitioning to organic methods and also support river buffer programs (H.435; S.147).

III. Sustainable Land Use

a. Downtown development incentives: This bill provides incentives or benefits for designated downtown development districts, including the following: rebates of certain department of labor and industry plan review fees; the authority to classify land and levy a higher tax rate on open land that the town wants to be developed; exemption from the land gains tax; combines and revises certain tax credit provisions that apply to the rehabilitation of historic buildings. (H.208; H.210)

b. Use Value Appraisal: The legislature is planning to make major revisions to Act 60, the state’s education funding law, which currently relies heavily on the property tax.  Almost all proposals have some degree of relief for lands used for agricultural & forestry purposes.
IV. Transportation

a. Increase in motor vehicle fees: This bill would increase a large number of motor vehicle fees, including purchase/use, registration and license (H.505).

b. Increase gas tax: This bill would increase the gas tax by $.06, dedicating $.02 to public transportation (H.517)

V. Other

a. State tax expenditure budget: This bill would require the governor to estimate and report to the general assembly the extent and usefulness of tax expenditures which grant rebates, credits, deductions, exemptions or other tax benefits making exceptions for persons or items that would otherwise be subject to taxation (H.219).
Reference: To view full text of bills, see http://www.leg.state.vt.us/
