VERMONT ENERGY POLICY LEGISLATION IN 2005

POLICY CONSIDERATIONS

Cheap, reliable power--Need to maintain Vermont’s income stream from renewable energy credits while encouraging renewable energy resources

Clean environment—Need to encouraging clean energy while maintaining ridgelines and aquatic wildlife habitat

Economic development—Need to keep more energy dollars in Vermont, encouraging development of renewable energy industry in Vermont

Inadequate information—Need to quantify life cycle economic and environmental costs and benefits of energy alternatives

Proactive energy policy—Need to move from reactive energy policy of responding to rate and development cases filed before the Public Service Board
POLICY OUTCOMES

Energy legislation adopted in 2005 makes progress toward:

--Encouraging energy conservation and efficiency

--Encouraging development of renewable energy while minimizing electricity costs 

--Breaking the link between utility profits and selling more electricity

--Encouraging more energy planning

--Reporting more information to policy makers

ACT 61—An act relating to renewable energy, energy efficiency, transmission and Vermont’s energy future
Section 1—Renewable Energy Goals—Establishes goals that include supporting development of renewable energy industries in Vermont, developing viable markets for renewable energy and energy efficiency, protecting air and water quality, and contributing to reductions in global climate change.
Section 2—Definitions—Includes combined heat and power facilities that consume nonrenewable sources of fuel, as long as the system has a total system efficiency of 65% and meets air quality standards, as resources that qualify for the special treatment of the SPEED Program.  
Section 3—Renewable Portfolio Standards—Provides that each retail electricity provider shall include new renewable energy resources in its portfolio that are equal to the provider’s total load growth from January 1, 2005 through January 1, 2012 or 10% of the provider’s 2005 retail electric sales, whichever is lower.  This requirement shall not apply if the Public Service Board determines that compliance with the standard would impair the provider’s ability to meet energy needs at the lowest present value life cycle cost, including environmental and economic costs.  The Board may require a provider to make payments to a renewable energy fund or to the energy conservation fund.  Requires the Board to report in 2007 and 2009 to the Legislature concerning load growth, the market for renewable energy credits, the SPEED program, and estimates of the potential effects on rates and economic development of the renewable energy targets. 
Section 4—Sustainably Priced Energy Enterprise Development (SPEED) Program—Requires the Public Service Board to establish the SPEED Program by January 1, 2007.  The Board may name one or more entities for purchase and resale of SPEED resources, allow the developer of a facility of one megawatt or less to sell power under a long term contract at a specified margin below the hourly spot market price, encourage long term contracts for renewable energy that are anticipated to be below the long term market price, encourage retail utility sponsorship and partnership in developing renewable energy projects, make SPEED resources available for purchase to retail utilities, establish a procedure for a utility to establish that it should be relieved from requirements to purchase SPEED power, and release a developer from requirements to demonstrate need in a Section 248 proceeding for a certificate of public good to build a renewable energy facility if the facility is not financed directly or indirectly through investments, other than power contracts, backed by Vermont electric ratepayers.  If the Board determines that new renewable energy resources exceed statewide growth in demand between January 1, 2005 and January 1, 2012, or that new renewable energy resources exceed 10% of the total statewide load for calendar 2005, then the mandatory renewable energy portfolio standards shall not become effective.   
Section 5—VEDA financing—Provides that SPEED resources qualify for Vermont Economic Development Authority financing. 
Section 6—Energy Efficiency


--Removes the $17.5 million limit on the amount that the Public Service Board may order for energy efficiency programs

--Includes combined heat and power systems that result in conservation and efficient use of energy and meet air quality standards in energy efficiency programs

--Provides exemption from energy efficiency charge for utility customers that incur extraordinary costs for energy efficiency

Section 7—Interconnection Standards--Requires Public Service Board to establish interconnection standards for distributed generation

Section 8—Advocacy for Regional Electric Reliability Policy--Requires State of Vermont to advocate for all available resources, including transmission, strategic generation, energy efficiency and demand response resources to be treated comparably in analysis, planning and access to funding in New England.

Section 9—Transmission and Distribution Planning—Requires a transmission utility to file a transmission system plan that looks forward for at least 10 years, after engaging in a public process.
Section 10—Investigation of Regional Potential of Energy Efficiency Programs—Requires the Public Service Department to investigate and report to the Legislature concerning the extent to which energy efficiency and renewable energy programs could affect New England energy prices, the potential for a system of energy efficiency credits, policy options if a New England carbon emission allowance system is adopted, and options for meeting Vermont’s long-term energy supply needs.
Section 11—Performance Based Regulation—Permits the Public Service Board, on its own initiative or at the request of the Public Service Department, to establish performance based regulation for an electric or natural gas utility, and to decrease the linkage between increased sales and financial success of distribution utilities.  Under prior law, performance based regulation could only be ordered if requested by the utility.
Section 12—Commercial Building Energy Standards—The Public Service Department shall recommend guidelines for statewide commercial building standards to the Legislature by January 31, 2006.

Section 13—Public Service Board Reports—The Public Service Board shall report to the Legislature by January 15, 2007 concerning alternative forms of regulation and how Vermont can best meet renewable energy goals, and shall continue biennial reports concerning renewable energy.

Section 14—Member of Cooperative—Provides that a person may become a member of a cooperative by purchasing and paying the cooperative for renewable energy certificates.  

Section 15—Public Service Department Reports—The Department shall report to the Legislature by January 15, 2006 concerning recommendations for public involvement in the development and siting of wind energy facilities, shall study the feasibility of grant programs for renewable generation systems on farms, and shall jointly report to the Legislature with the Board concerning any tariff relating to locational generation capacity.

ACT 74—Storage of Spent Nuclear Fuel 
--The act permits the owner of the Vermont Yankee nuclear power station to seek permission from the Public Service Board to store spent nuclear fuel derived from operation of the plant through March 21, 2012 (the current licensing period) in a new storage facility, if the station owner is in substantial compliance with any memoranda of understanding between the owner and the State of Vermont.

--The act establishes a Vermont Clean Energy Development Fund.  The Fund shall include the proceeds due the state under memoranda of understanding between the State and Entergy Nuclear Vermont Yankee, and any other sums appropriated or deposited to the Fund.

--The Fund shall be administered by the Department of Public Service and used only for the benefit of ratepayers, to promote development and deployment of cost-effective and environmentally sustainable electric power resources, primarily renewable energy and combined heat and power

--Commencing January 15, 2007, the Department shall report to the Legislature annually concerning the income and expenditures of the Fund, and a five year plan for the Fund.

--By January 15, 2006, the Department shall report to the Legislature with recommendations for implementation of the Fund.    
The actual wording of Acts 61 and 74 can be obtained at www.leg.state.vt.us.
