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perfectly sensible for countries to make benefits available for longer periods
the greater the long-term unemployment problem, particularly in the absence
of other safety net programs. The extensive literature review and the
regression results reported by Baker et al. (2003) strongly confirm the fragile

nature of the cross-country evidence linking institutions to poor employment
performance.

Table 7.1  Regression results for alternative measures of unemployment,
1989-2001 (t-statistics in parentheses)
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Explanatory variables:
Union density and union/employer coordination (Nickell and Layard, 1997, table 3);

UIB duration and replacement; active labor market policies (Nickell and Layard, 1997, tuble 8
20-24/25-59 population share, 1990 (Women in Statistics Database, Version 4: United Natlen
Department of Economic and Social Affairs, Statistics Division); High agricultural sharg, 1 r
(ILO, 1999).

Sources: Unemployment: unemployment 1989-94 and long-term unemployment 1989--94
(Nickell and Layard, 1997, table 13); unemployment, 1995 (OECD, 1998, Statistical Annex tabll
A, p. 190); female youth (15-24) unemployment, 1995 (OECD, 1998, Statistical Annex table €,

pp. 200-202; unemployment 2001 (bls. gov/pub/special.requests/foreignlabor).
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